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Enduring the drought



SSometimes when you think you have a big problem beat, it only comes back again 
stronger and more troublesome. This fourth year of drought certainly falls into that category. 

By mid-December 2014, the rains were coming regularly and the storms were robust.  
At last it seemed like the three years of drought were behind us. By February, it was clear  
that it was going to be another dry year. Ironically, we actually received more rain — about  
83 percent of normal in Sacramento last year. Unfortunately, we also received far less snow, which 
proved to be the determining factor. If there was a silver lining, the previous year’s crisis had 
caused us to rethink our approach, redouble our efforts and reallocate resources. We were ready. 

By early March, the CRC was working in lock step with water districts and the Northern 
California Water Association to make the strongest possible case for preserving water rights  
and limiting curtailments. We immediately engaged our conservation partners to talk about the 

importance of rice for waterfowl and shorebird habitat — an effort that 
continued through the fall rice decomp season. We engaged the public and 
policy makers and demonstrated the significant sacrifices made by the 
industry with reduced plantings, the impacts on our communities, and the 
landscape of the Sacramento Valley. We talked about the importance of Sites 
Reservoir. We built a budget that utilized reserves and left the assessment 
rate static, taking advantage of the strong fiscal discipline in years past. 

The result — we endured the drought. Rice was not seen as the public’s 
scapegoat for failed water policy. We were able to continue to be fully 

engaged in all of the policy, regulatory and legal issues that will impact us for the next decade.  
We emerged sunburned and dusty, but also stronger and leaner. No matter the challenges of the 
upcoming year, we will meet them — head on and with all the endurance built by life’s trials.

if there was a silver lining,     the previous year’s crisis had caused us to rethink our approach, redouble our efforts and reallocate resources. we were ready.
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Engaging partners



utilizing all available resources     was critical to our ability to endure drought.

Grower issues

crop protection | Drought brings many changes to our industry including the 

timing and use of several crop protection materials. Some uses increased even as 

acreage decreased. Drought conditions caused growers to keep irrigation water on 

the field with no ability to adjust the levels. As a result, some rice growers increased 

the use of older crop protection materials with longer water holding requirements. 

These older products are not detrimental to use, but have additional conditions that 

had made them less of an option under normal weather and growing circumstances. 

We had a noteworthy pest challenge due to drought. The armyworm is typically 

insignificant in our fields. However, because of severe drought, the armyworm 

pupae survived the warmer and drier conditions by overwintering in the soil. The 

subsequent infestation to rice (and multiple other crops) was the worst in the last  

25 years, according to industry experts.

The CRC responded to drought-driven 

changes in crop protection materials  

with the following:

 ■ Increase outreach and education 
through e-Communications

 ■ Target outreach to newer rice  
growers and pest control advisors

 ■ Continue broadening the team of 
experts working for the benefit  
of the rice industry

Our work relies on the expertise of  

the Farm Advisors through Cooperative 

Extension, the University of California at 

Davis experts/researchers, the county 

agricultural commissioners, pest control 

advisers, rice growers, the Rice Research Board, the Rice Experiment Station, the 

Department of Pesticide Regulation and the U.S. Environmental Protection Agency/

Office of Pesticide Programs as resources to continue maintaining crop protection 

materials for the benefit of the rice industry. Utilizing all available resources was 

critical to our ability to endure drought. 

air quality | The bulk of our work on air quality issues focused on wrapping  

up a foundational piece of our efforts on climate change program issues. Our 

voluntary rice protocol to encourage practices that reduce methane emissions 

from rice cultivation was finally adopted by the Air Resources Board in June.  

This was the culmination of about eight years of work. 

As of this writing, the CRC was pursuing a sale of the first block of greenhouse 

gas offset credits generated by a small set of growers who participated in our 

initial, multi-year pilot project. Once this first sale is executed, the next step will  

be to promote this opportunity to other growers with the goal of demonstrating  

a real contribution by California rice towards the state’s mandatory climate  

change reduction target.



Utilizing expertise

utilizing all available resources     was critical to our ability to endure drought.



in addition, the crc is the only commodity-specific coalition     under the permanent regulation to implement waste discharge requirements (wdr) order for agriculture.

Water quality

Managing water quality programs under drought conditions brings on another 

layer of significance. Fortunately, our industry has a long history of strong water 

quality management. The quality of water leaving our fields maintained the same 

high standards even under drought conditions — further validating our water 

quality program that began in 1990. 

In addition, the CRC is the only commodity-specific coalition under the 

permanent regulation to implement the Waste Discharge Requirements (WDR) 

Order for agriculture. The WDR is in place for all agriculture in the Central Valley 

Region. As a commodity-specific program, our Rice WDR is very tailored to the crop 

and the watershed. Considerable research went into developing the Rice WDR to 

demonstrate that rice-farming practices do not further degrade the surface and 

groundwater conditions. 

Implementation of the Rice WDR began in 2015. This was the first year that  

rice growers had to meet individual compliance through Farm Evaluation reporting.  

We developed the only web-based reporting program to streamline the process 

and save rice growers the additional cost of data entry and management. Under 

the Rice WDR, the next grower requirement will be the Nitrogen Management  

Plan. Once again the reporting will be through a web-based program. The CRC  

had the foresight to create a Nitrogen Management Plan rice growers could also 

use as a planning tool. 

While the drought makes managing water quality programs more challenging, 

the monitoring results are proof our industry has the ability to manage our impacts 

during a drought. 



in addition, the crc is the only commodity-specific coalition     under the permanent regulation to implement waste discharge requirements (wdr) order for agriculture.

Monitoring results



reaching 120 +1 | If you had to count our most important audience in the 

state, the total would come to 120 plus 1. That is the number of legislators in the 

state plus the Governor. 

Reaching that audience with the rice message is as important as it is daunting. 

It is also nuanced. 

Too familiar with advocacy, members of the Legislature and the Governor’s 

Office often deflect the standard approaches used to get a point across. You have  

a nice meeting; cards are exchanged and in comes the next person with their 

problem. This is pretty much how it goes five days a week. 

California Rice takes a different approach.

Rather than lead with our issue, we lead with information about topics that 

they care about — the drought, environment, food and family farmers. 

This year our dialogues focused on these critical issues with broad appeal  

across parties and across regions. 

 ■ We talked about the cuts in rice plantings as a result of the drought  
and our 30 percent water savings over the last several decades. 

 ■ We talked about the impact on the environment, as critical surrogate 
wetlands habitat that is rice was lost. 

 ■ We had legislators compete 
making California rolls (looks 
easy, but it’s not!)

 ■ Finally, we brought farmers 
and rice millers to the  
Capitol to put a face on the 
challenges of the year. 

rather than lead with our issue,     we lead with information about topics that they care about — the drought, environment, food and family farmers.

Advocacy

new farm bill coming into focus | Implementation of the 2014 Farm Bill  

is nearing its final stages as we await one significant rule completing changes to the 

actively engaged definition impacting program payment limitation and eligibility. 

USDA proposed changes to the rule released in March have now been completed and 

are awaiting final White House clearance. At this writing, the final approval appeared 

imminent with most observers believing it will include a one-year grace period before 

compliance is required.

California Rice convened an 

informational conference call in 

March with senior USDA Farm 

Service Agency officials to receive 

several clarifications about the new 

actively engaged rules. USDA made 

clear that they do not have the 

statutory authority to apply these 

new rules to family operations.  

The new rule is intended to apply 

only to joint ventures and general 

partnerships that are operating 

with more than one farm manager 

and that are managed without 

contribution of any farm labor.

Separately, the Price Loss 

Coverage program advocated  

by California Rice in the new farm bill appears to be the most popular choice  

nationwide. Final numbers on enrollment indicate that over 90 percent of long-grain 

rice and medium-grain rice nationwide selected the PLC program as their farm risk 

management program. Few farms regardless of commodity mix selected the 

ARC-Individual option.     



rather than lead with our issue,     we lead with information about topics that they care about — the drought, environment, food and family farmers.

Advancing understanding



programs to benefit waterbirds     dependent upon california rice fields were successfully continued in 2015.

Conservation

As the drought intensified, so did our effort to maximize  

the invaluable environmental benefits of California Rice. 

Programs to benefit waterbirds dependent upon California 

rice fields were successfully continued in 2015. Further 

developments built upon previous years’ work on the 

Waterbird Habitat Enhancement Program (WHEP) and 

continued partnership with many waterbird conservation 

groups. Major accomplishments included securing an 

agreement to continue WHEP practices through the new 

Regional Conservation Partnership Program (RCPP), creating the California Ricelands 

Waterbird Foundation, and continuing the BirdReturns Program in partnership with 

The Nature Conservancy.

regional conservation partnership program (rcpp) | $7 million 

agreement with Natural Resources Conservation Service (NRCS) to continue WHEP 

practices in ricelands for another 3–5 years through contracts with growers who  

are interested in employing beneficial waterbird practices.

california ricelands waterbird foundation | New California rice industry 

501(c)3 organization set up to accept tax deductible contributions to further advance 

the waterbird-friendly practices in California ricelands.

birdreturns | Innovative and successful program using competitive bidding and 

private funding. More than 60 farms enrolled in conservation practices on 20,000 rice 

acres supporting over 200,000 birds representing more than 50 different species.



programs to benefit waterbirds     dependent upon california rice fields were successfully continued in 2015.

Forging pathways



Emerging issues

The issues facing our industry in the next five years will be many and diverse.  

Here are three that we think demand a special call out. They are the things  

we will be talking about when 2020 rolls around.

water | No doubt water and its use in the Sacramento Valley will be widely 

discussed and hotly debated. Within the year, we should know the fate of 

Sites Reservoir. Will we finally build it after 30 years of study or will it fade  

into gold-brown hills of the Coast Range?

Simply put, we must have Sites Reservoir. The CRC, working with NCWA and our 

conservation partners, is committed to making the case for this critical storage 

project. Sites will not only provide water for agriculture it will also allow for 

groundwater recharge, more water for the environment (ducks and salmon)  

and take the pressure off Folsom Lake, thereby improving urban water security. 

This is not just a project for the North. It is a project for all of California. 

water quality regulations | The Rice WDR with its farm evaluation, 

nitrogen management plans and surface and groundwater monitoring will  

be another significant area of focus in the upcoming years. Our objectives will 

remain to provide growers with easy to use compliance tools and use science to 

make sure regulation fits the low risk rice farming presents to the environment. 

conservation | We believe we are just at the beginning of an era where the 

environmental benefits of ricelands in production will become an important part 

of your farming operation. Federal programs such as the Regional Conservation 

Partnership Program (RCPP) are just the start of public and private programs that 

will recognize the significant benefits of rice farming with dollars. Look for our 

work to expand and the new Ricelands Waterbird Habitat Foundation to become 

an important part of our industry’s future. 

the issues facing our industry     in the next five years will be many and diverse.
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As rice growers and mills endured major drought impacts, our social media 

outreach and media engagement broke records across the board, talking about 

what the drought meant to farms, our communities and the environment 

Highlights in Public Education included: 

 ■ Record activity on CalRice.org, with a nine percent increase to nearly  
six million hits.

 ■ Working with the Northern California Water Association, we greatly 
expanded the quality and outreach of Sacramento Valley messaging. 
California Rice and Sacramento Valley Facebook pages reached 3.2 million 
people last fiscal year, nearly 250 percent above year earlier figures.

 ■ Media inquires rose nearly 60 percent to record high 217. Much of  
the coverage followed our social media posts and helped ensure  
favorable stories.

 ■ Two coordinated media briefings generated 71 stories, reached 5.3 million 
people and had an estimated publicity value of $315,000. 

 ■ Record attendance and strong media coverage of our Legislative Day 
reception, capped off by Assembly Republican Leader Kristin Olsen  
winning the Capitol Roller Sushi Competition. 

 ■ Completed our fourth year with the Armstrong & Getty radio show,  
including hundreds of live testimonials. Additional advertising included 
Capital Public Radio and Capitol Weekly. 

 ■ A third successful venture with the Farm to Fork Festival in Sacramento,  
with attendance estimated at 50,000. The California Rice Booth garnered 
much interest in the middle of Capitol Mall, as did the cooking demonstration 
expertly carried out by Mikuni’s Taro Arai and Emcees Rob Stewart of  
KVIE’s Rob on the Road and Lisa Gonzales of KCRA 3 Reports/My 58. 

across the board gains     in our social media outreach paved the way for a record number of positive media stories on california rice.

Public education
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The CRC continued its legal efforts to protect our industry from frivolous  

Prop 65 lawsuits.

Fielding one of the best legal and technical teams, the CRC has filed a  

suit seeking to clearly establish that U.S. grown rice is not subject to Prop 65  

warnings, since the elements occur naturally and are below levels of concern. 

We are partnering with the USA Rice in this important action and anticipate  

a successful resolution in the upcoming year. 

If successful, this will be one of the first instances of a raw agricultural  

product establishing naturally occurring background levels of metals in a crop.  

Most cases are settled out of court to avoid the high costs of defense. 

The CRC has been working closely with the USA Rice to advance two trade 

agreements that offer the promise of new and expanded markets. 

china | For seven years, we have been working nationally to craft a phyto- 

sanitary agreement between the U.S. and China that will allow California Rice  

to be purchased by importers. Late this year a final agreement was reached  

and is now waiting for final approval from Chinese officials.

Once approved, the agreement will allow tariff free rice to be shipped  

under some of the strictest protocols for any market. 

tpp | After years of negotiations a final Trans-Pacific Partnership  

agreement has been reached among the 12 member countries. 

Despite consistent one-on-one engagement with trade negotiators,  

gains for U.S. rice were modest at 70,000 MT of new access proposed. 

Additional access of 45,000 MT of medium grain rice for processing under 

the WTO agreement has also been offered. 

The next year will see the agreement debated in Congress where 

passage will be difficult. The CRC and USA Rice will engage our repre-  

sentatives on Capitol Hill as the value of the trade deal is discussed  

and debated.

 

promotions | We implemented strategic ongoing marketing activities 

in Turkey and Japan which augmented USA Rice work in those markets. 

In Japan, this included development of 12 new recipes, associated blogging 

and eight restaurants promoting a new “Cal-bowl” concept. In Turkey, 

this included 15 Calrose recipes, 20 in-store promotions and an innovative 

promotions project with a popular Turkish food magazine. 

the crc and usa rice will engage congress     as the value of the trans-pacific partnership is discussed and debated.

International Food safety



the crc and usa rice will engage congress     as the value of the trans-pacific partnership is discussed and debated.

Advancing trade



S T A T E M E N T  O F  F I N A N C I A L  P O S I T I O N

2015 2014

ASSETS

Cash & Investments $4,800,357 $4,957,360

Receivables 448,755 341,932

Prepaid Expense 18,397 26,276

Deferred Program Expense 0 0

Equipment 16,081 29,136

TOTAL ASSETS $5,283,590 $5,354,704

LIABILITIES

Accounts Payable $463,437 $279,799

Contracts Payable 151,836 105,463

Notes Payable 0 0

Deferred Program Revenue 29,100 29,100

Accrued Expense 55,741 44,149

NET ASSETS, UNRESTRICTED $4,583,476 $4,896,193

TOTAL LIABILITIES & NET ASSETS $5,283,590 $5,354,704

S T A T E M E N T  O F  A C T I V I T I E S

2015 2014

Revenue $5,306,520 $5,352,188

Promotion & Regulatory Expense 4,054,141 3,440,225

Operating Expense 1,505,574 1,421,679

CDFA Departmental Expense 59,522 60,679

Change in Unrestricted Net Assets -312,717 429,605

Unrestricted Net Assets  
Beginning of Year

4,896,193 4,466,588

Unrestricted Net Assets 
End of Year

$4,583,476 $4,896,193

For the years ended August 31, 2014 and 2015

*NOTE: Chart represents direct spending by category; 
operating expense not allocated to programs.  
Audited financial statements available upon request.

Research & 
Technology 
Committee 
.15%

18.25% 
National  
Promotion 
Programs
(USA Rice) 

26.79% 
Operating 
Expense*

18.13% 
Industry Affairs 
Committee 

Executive Committee/ 
 Rice Producers’ Group 
29.82% 

International 
Marketing 
Committee 
1.99%

CA Dept. of Food 
&  Agriculture 
Administration 
1.06%

Public Education 
Committee 
3.81%

FISCAL YEAR 2014/15 TOTAL BUDGET—  $5,545,249 

Financials
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